Qualifying For Claiming And Collecting Giant
Employee Retention Credits

The Employee Retention Credit (ERC) is a tax credit that was created to
help businesses keep their employees on the payroll during the COVID-19
pandemic. The credit is available to businesses of all sizes, and it can be
claimed for wages paid from March 13, 2020, through December 31, 2021.
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The ERC is a refundable tax credit, which means that businesses can
receive a refund from the IRS for the amount of the credit. The credit is
equal to 50% of qualified wages paid to employees, up to a maximum of
$5,000 per employee for 2020 and $7,000 per employee per quarter in
2021.

To qualify for the ERC, businesses must meet the following criteria:
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= The business must have been affected by COVID-19, such as by
experiencing a decline in gross receipts.

= The business must have paid qualified wages to employees.
= The business must have maintained the same number of employees

or increased the number of employees.

Businesses that meet the eligibility criteria can claim the ERC on their
quarterly payroll tax returns. The credit is refundable, so businesses can
receive a refund from the IRS for the amount of the credit.

The ERC is a valuable tax credit that can help businesses keep their
employees on the payroll during the COVID-19 pandemic. Businesses that
are eligible for the credit should claim it on their quarterly payroll tax
returns.

How to Calculate the ERC

The ERC is calculated based on the qualified wages paid to employees.
Qualified wages include:

=  Wages paid to employees who are not working due to COVID-19

=  Wages paid to employees who are working reduced hours due to
COVID-19

=  Wages paid to employees who are teleworking due to COVID-19
The ERC is not available for wages paid to employees who are:

=  Self-employed



= Owners of more than 50% of the business
= Related to the business owner
The ERC is calculated by multiplying the qualified wages paid to

employees by 50%. The maximum credit is $5,000 per employee for 2020
and $7,000 per employee per quarter in 2021.

How to Claim the ERC

Businesses can claim the ERC on their quarterly payroll tax returns. The
credit is refundable, so businesses can receive a refund from the IRS for
the amount of the credit.

To claim the ERC, businesses must complete Form 941, Employer's
Quarterly Federal Tax Return. The form can be found on the IRS website.

On Form 941, businesses must report the following information:

=  The amount of qualified wages paid to employees
= The number of employees who were paid qualified wages
= The amount of the ERC that is being claimed
Businesses must also attach Form 8974, Credit for COVID-19 Employee

Retention to Form 941. Form 8974 provides additional information about
the ERC, such as the calculation of the credit and the eligibility criteria.

The IRS has issued a number of frequently asked questions (FAQs) about
the ERC. The FAQs can be found on the IRS website.



The ERC is a valuable tax credit that can help businesses keep their
employees on the payroll during the COVID-19 pandemic. Businesses that
are eligible for the credit should claim it on their quarterly payroll tax
returns.

If you have any questions about the ERC, please consult with a tax
professional.
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Sky Island Trot Cap Bill Adventure: A
Captivating Tale for Children of All Ages

Prepare yourself for an extraordinary adventure that will ignite your
imagination and transport you to a world beyond your wildest dreams....

The 14 Day Quarantine Recipe: A Culinary
Adventure During Isolation

In these extraordinary times of quarantine, where many of us find
ourselves confined within the walls of our homes, cooking has emerged
asa...
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